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Again, the American courts have adopted the partner
ship analogy as regards the stockholders' rights to in
spect the corporate books and records. The English courts
have rejected it, holding that a stockholder as such has
no
right to inspect the financial records. It is perhaps
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sanctions are far less effective than initial scrutiny of the
prospectus to insure its accuracy and completeness. In
America this vital task of initial screening has been in
trusted to government agencies-the Securities and Ex
change Commission-in cases to which the Securities
Act applies. It is here that English law appears extraor
dinarily lax to the American observer. The Companies
Act requires registration at the Companies Registry of
the prospectus and prescribes its contents. But neither
the Registry nor anyone else is given the task of pre
liminary investigation to insure the accuracy of the
information disclosed, and until 1948 there was not even
a
mandatory "waiting period." The explanation of this
apparent anomaly is found in the different and infinitely
simpler organization of the securities industry in Eng
land. The over-the-counter market scarcely exists, and
in practice no public offering can be made without ob
taining a quotation for the shares on one of the recog
nized stock exchanges, normally London. These stock
exchanges have their own rules which in many respects
are far more stringent than those of the act and which
require the publication of the prospectus in the national
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by members of the Exchange and, in practice, will be
undertaken and underwritten by one of a small number
of issuing houses ("investment bankers," as you call
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tions, these brokers, dealers, and issuing houses subject
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